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LANDS ACQUIRED PRIOR TO 1992

Northeast Region
P.O. Box 10448

Two previous aid-in-lieu-of-tax programs
(s.70.113 Stats.) apply to land acquired by

. 2984 Shawano Ave.
DNR prior to January 1, 1992. These Lands Green Bay W 54307-0448 PUBLIC LLAND
were removed from the tax roll and DNR 920) 662-5100
makes an aid-in-lieu-of-tax payment to only AND

the town, village, or city taxation district at
discounted rates. School, VTAE, and county

Northern Regi
jurisdictions do not receive an aid payment. 01‘;076 I‘Srldjgg;g: PROPER:FY TAXES

However, the loss of tax base triggers Rhinelander, W1 54501
increases in other state aids to offset possible (715) 365-8900
tax losses.
South Central Region . .
IN SUMMARY 3911 Fish Hatchery Rd Wisconsin Department of
. . . Fitchburg WI 53711
In Wisconsin, state law provides for payments (608) 275-3266 Natural Resources

from the DNR that fully replace or exceed the
property taxes that would have been collected

if the land was not acquired by the DNR. Southeast Region

Therefore, the potential impact on property PO Box 12436

taxes from DNR ownership of land is 2300 N Dr Martin Luther King, Jr. Dr
negligible. In addition, each town, village or Milwaukee WI 53212

city gains the benefits of natural resource (414) 263-8500

protection and outdoor recreation that public
lands offer to all.

West Central Region

The Wisconsin Department of Natural PO Box 4001

Resoutces provides equal opportunity in its 1300 West Clairemont Ave.
employment, programs, services, and Eau Claire WI 54702
functions under an Affirmative Action Plan. If (715) 839-3700

you have any questions, please write to Equal
Opportunity Office, Department of Interior,
Washlngton, DC 20240 State of Wisconsin
Department of Natural Resources
This publication is available in alternative 101 South Webster Street
PO Box 7921
format upon request. Please call 608-266-4535 Madison, W1 53707

for more information.
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PUBLIC LAND &
PROPERTY TAXES

THE LAW

When the Department of Natural
Resources acquires land for public use, the
DNR makes payments for property taxes
at the same level as any other property
owner. Land purchased by the DNR is
removed from the tax roll, but to
compensate for the tax base loss, each
taxing jurisdiction (town, village, or city;
school; VT'AE; County; State of Wis.; and
special districts) recezves an aid payment
equivalent to property taxes. (370.114 Stats.)

How IT WORKS

e The DNR purchases a parcel of land.
(It is DNR policy to purchase land only
from willing sellers. The purchase price
is set by an appraisal prepared in
compliance with state and national
guidelines, unless the seller chooses to
make a gift or partial donation.)

e For the year of purchase, regular
property taxes are paid. At closing, the
seller pays a prorated share for the
months they owned the parcel and then
DNR pays the balance of the taxes.

e In January of each subsequent year
the DNR makes an aid payment
which is equivalent to or greater than
the amount of property tax that
would be due if the land were still in
private ownership.

In order to make aid calculations, the
purchase price (paid by the DNR) is
substituted for the estimated fair market
value as shown on the property tax bill
that was due the year of the purchase.
(If for any reason, such as a gift or
partial donation, the purchase price is
less than the estimated fair market value;
the estimated fair market value is used.)

This means that the value used to
calculate the DNR’s aid payment is
guaranteed to be at least as high as
the estimated fair market value
established by local assessment.

Each year the purchase price is adjusted
to reflect the change in values in the
taxation district where the land is
located. This adjustment is based on the
change in the equalized value of the
taxation district. If the value of the
taxation district goes up 10%, the value
of the DNR land is adjusted up 10%. If
the value of the taxation district falls
10%, the wvalue of the DNR land is
adjusted down 10%.

Each year the adjusted purchase price is
multiplied by the taxation district’s level
of assessment to determine a current
substitute “assessed value”. This value
has been adjusted for changes in land
value since the year of the purchase and
for changes in the level of assessment in
the taxation district.

In January the DNR sends each taxation
district an aid payment. The amount of
the payment is calculated just like a tax
payment; the DNR multiplies the
current mill rate for each taxation
district by the adjusted "assessed value"
of the DNR land within the district..

® On or before February 15, the taxation
district  treasurer  disburses  the
appropriate share of the aid payment to
each taxing jurisdiction.

WHAT DOES THIS MEAN?

This process means that DNR pays a fair
share of aid on all land purchased since Jan. 1,
1992. There is no loss of property tax: revenue in the
taxcation district due to DINR ownership.

In fact, because the purchase price is often
higher than equalized assessed value, the
DNR payment is often greatet.
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