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Thursday, January 20, 2010

PLEASE READ ENTIRE UPDATE. It contains important information for all Safe Drinking
Water Loan Program (SDWLP) and Clean Water Fund Program (CWFP) applicants. Some of
the information is related to requirements impacting bids advertised on or after January 1,
2011. Please also be sure to read additional documents referenced in this Update.

NEXT ENVIRONMENTAL IMPROVEMENT FUND DEADLINE: JUNE 30, 2011
SDWLP Financial Assistance Applications & CWFP Hardship Financial Assistance Applications Due

REVISED FORM 8700-215 REQUEST FOR DISBURSEMENT

Please note that Form 8700-215 "Request for Disbursement for Financial Assistance Programs” was
revised in November 2010. The revised form can be filled in online but must be printed and mailed to the
Department of Natural Resources (DNR). It is available on our Forms & Publications page under both the
CWFP and SDWLP subheadings (http://dnr.wi.gov/org/caer/cfa/EL/FORMS/forms.html). Please be sure
you are using the updated form.

CWFP DRAFT FUNDING LIST AVAILABLE

Along with this Update, we are publishing the CWFP Draft Principal Forgiveness Funding List for State
Fiscal Year (SFY) 2011 (http://dnr.wi.gov/org/caer/cfa/EL/Section/news.html). The Draft Funding List
provides a good estimate of how far down the list the available principal forgiveness funds will go. The
list does not show an allocation of funds. Until we receive our capitalization grant from the federal
government, the list is subject to change. When we do receive our capitalization grant, we will publish the
Final CWFP SFY 2011 Principal Forgiveness Funding List and begin establishing closing dates for the
projects on the List.

Our regular CWFP continuous funding cycle is still in operation year round. If you aren't shown on the
CWFP Principal Forgiveness Funding List, you can still submit an application for loan monies for your
project.

ADDITIONAL INFORMATION REGARDING NEW DISADVANTAGED BUSINESS ENTERPRISE
(DBE) REQUIREMENTS

Soon we'll be scheduling loan closings for municipalities that bid their projects after January 1, 2011. The
documentation for these projects must include the DBE documentation described in Update #4, published
on November 24, 2010, the text of which is being published again on page 2 of this Update.
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One required DBE document was not previously published with Update #4. There is now a revised Form
8700-294 "Disadvantaged Business Enterprise Good Faith Certification” posted along with this Update on
the News, Dates & Events page (http://dnr.wi.gov/org/caer/cfa/EL/Section/news.html). Tt can also be
found on our Forms & Publications page (http://dnr.wi.gov/org/caer/cfa/EL/FORMS/forms.html) under
the STATE FORMS-Environmental Improvement Fund subheading. All SDWLP and CWFP applicants will
need to complete Form 8700-294 prior to receiving a Financial Assistance Agreement.

In addition, on the Forms & Publications page (http://dnr.wi.gov/org/caer/cfa/EL/FORMS/forms.html)
under the FEDERAL FORMS subheading we are posting the federal forms mentioned in the "Contract
Packet for DBE Compliance”, which was published along with Update #4.

Remainder of information on this page is copied from Update #4 (11/24/2010)

NEW DISADVANTAGED BUSINESS ENTERPRISE (DBE) REQUIREMENTS

In 2008 the U.S. Environmental Protection Agency (EPA) developed new requirements for solicitation and
utilization of DBEs in projects funded through State Revolving Funds. These new requirements apply to
Wisconsin's Clean Water Fund Program (CWFP) and Safe Drinking Water Loan Program (SDWLP).

After much discussion regarding EPA's new rules, Environmental Loans staff decided it would be best to
apply some of the new rules to only those projects DNR designates as federal equivalency projects. Each
of the following documents which are posted on our News, Dates & Events web page
(http://dnr.wi.gov/org/caer/cfa/EL/Section/news.html) include important guidance regarding the
implementation of the new DBE rules in the CWFP and SDWLP. In order to understand the new rules and
how they apply to your project, it is important that you read through each of these documents.

e Contract Packet for Disadvantaged Business Enterprise Compliance - Much of the language
included in the Contract Packet must be included in the bidding documents provided to potential
contractors for bids advertised on or after January 1, 2011. We encourage consulting engineers
to include the entire Contract Packet in bidding documents and the actual construction contract.

e DBE Requirements Matrix - This document will help you determine which DBE requirements you
need to comply with for each specific project you are financing through the CWFP and SDWLP.
The Matrix is also included on page 2 of the Contract Packet.

e DBE Solicitation Guidance - This document includes instructions that apply to ALL municipalities
and projects being funded through the CWFP and SDWLP. This document is also included as an
attachment to the Contract Packet.

e DBE Fact Sheet - This Fact Sheet contains information regarding the laws governing the new
DBE requirements.

If you have questions regarding any of this information, please contact Meja Maka at 608-266-9193 or
meja.maka@wisconsin.gov, or contact the DNR project manager assigned to your project.
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NEW INCOME & POPULATION DATA

We have a new source of median household income (MHI) data. With the 2010 Census, the U.S. Bureau of
the Census significantly reduced the amount of information collected with the decennial census. The
decennial census is back to being mainly a population count. This became an issue for us because we are
required to use data published by the U.S. Census Bureau to determine MHIs used in the CWFP and
SDWLP.

The Census Bureau is now collecting age, race, income and other data about America’s populations through
the American Community Survey, which is a "census” conducted every 1, 3 and 5 years for different
population sizes (http://factfinder.census.gov/jsp/saff/SAFFInfo.jsp? pageId=spl acs& submenuld=).

We researched the new methods being used by the Census Bureau and determined the best data set to
use in our programs is the data set gathered every 5 years. This is the only data set from which we can
retrieve MHIs from the same year for all population sizes.

The MHIs we will use in scoring and determining funding for SFY 2012 projects are published along with
this Update on the News, Dates & Events page (http://dnr.wi.gov/org/caer/cfa/EL/Section/news.html).
The data is arranged alphabetically by municipality.

You can find the population data to be used for SFY 2012 projects—the Municipality Final 2010 Population
Estimates--on the following Department of Administration Demographic Services web page:
http://www.doa.state.wi.us/subcategory.asp?linksubcatid=96&linkcatid=11&linkid=64&locid=9.

If you have questions about MHI or population data as related to the SDWLP or CWFP, contact Jeanne
Cargill at 608-267-7587 or jeanne.cargill@wisconsin.gov.

NEW ENVIRONMENTAL LOANS SECTION CHIEF

We are happy o announce that we have a new chief for the Environmental Loans Section. Robin Schmidf
started working with the section on November 22, 2010.

For the past 6 years, Robin worked for the Department of Agriculture, Trade and Consumer Protection
(DATCP) where she was the agency liaison for Homeland Security and Emergency Management. Prior to
accepting her position at DATCP, Robin worked in DNR's Bureau of Remediation and Redevelopment as
Team Leader for both the Hazardous Spill Response and Dry Cleaner Environmental Response programs.
We're happy to have her back at the DNR! She fits in very nicely with our seasoned group of employees in
the CWFP and SDWLP.

You can reach Robin at 608-266-3915 or robin.schmidt@wisconsin.gov. Welcome, Robin!
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